Inil"c:()me‘frbm"()ther Sources
[ Section 56 to 59]

o d-Chargeability (Section sg(1)] I
ACcor'ding to Section 56(1) an(y incofne \&hiclj is ,,‘,-.,_; 61 15C
., hot tax f'ljere 'incomg; ~ ‘ - ‘ S ‘ . vy
@ not taxable under any of the first four heads specified in section 14, in that case,
: the income is taxable under the head “Income from Other Sources”.
. 9-2 Incomes which are chargeable under this head [Section 56(2)]
Under this head 10 incomes are -always taxable.

—

1. Dividend [Sec.56(2)(i)] - © Dividend [Interim or otherwise] declared, djs. §
' ' tributed or paid by a domestic company [Sec- §
tion 115-O] whether declared out of current @
or accumulated profits shall be included in §
computing total income of previous year ofany &
person and therefore dividend received from |
any domestic company shall be taxable in the
hands of shareholders / recipients. |
® Dividend received from a foreign company is |
taxable under the head “Income from other

’ sources” . s
s A
® Income from UTI or Mutual Fund is taxable i B
under thee head “Icome form other sources” “
. Gk

Income from these sources is treated as casual

2. Any winning from lotteries,
‘ incomes..

crossword p'uzzles,'ra_ces including

horse races, card games, gambling ® These types of income are taxable at a special 4
or betting of any form or nature _ rate OfI_llCOITlC-taX @30% as per section 115BB ‘
etc. [Sec.56(2)(ib)} = - . ® On winning of more than ¥l 0,000 from" :

lotteries, crossword puzzles, card games,
gambling or betting of any form or nature ‘
(35,000 in case horse races), tax is deducted at . |
source@30% before giving to the recipient.




—® Income from Other Sources [ Scction 56 10 59]
@ 415 §

® Grossing up of lottery, crossword puzzle and
horse race incomes: If net amount received by
the assessec is given .then in that case with that
net income, the tax deducted at source @30% is
to be added back to find out the total income.
So, if the net income from lottery, crossword
puzzle, horse race and TDS rate is given then
such net income will have to be grossed up as
under [See Hlustration 1] : '
Net amount

[1-(0.30)]

l s If the assessce (employer) receives any
|

3. Employec’s contribution to staff

- welfare schemes contribution from the employee for the welfare
fund of workers then that contribution is

taxable under the head ‘Income from other

sources’

4. Interest on securities[Section o Interest on securities like security of the central
56(2)(id)] and state government, debentures or other
: securities for money issued by, or on behalf of a

k) local authority ~or a company etc., is taxable
3 under the head “Income from othersources’, if
it is not taxable under the head “Profits and
gains of business or profession”.

o Grossing up of Interest: Total interest (i.e. net
interest + tax deducted at source) is taxable. So

Site » if net interest is given, then it has to be grossed

\CF 0 up to arrive at the taxable amount.Net interest

can be grossed up as under

B ~-{.:f.,,f X AT ! Net Interest <100

bty Gagll ‘ . , 100 - Rate of TDS

i : 7 | e Grossingup is required in case of the following

‘ | ) securities:(i)8% Saving(Taxable) Bonds if the

interest payable exceeds

ties issued by a statutory

local authority or by any

| amount of
710,000.(ii)secur!
corporation 0T 2

~company-

S e
e - - -—

Income from machinery, plant or furniture,
belonging to the assessee“and let on hire, is
chargeable under the head “Income from other
sources’ if it is not taxable under the head

aprofits and gains of business or profession”.

g-r.;;lﬁlcomc_,: from letting out
machinery, plant or furniture

[Section 56(2)(ii)]
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6. Income from composite letting of
machinery, plat or furniture and
buildings [Section 56(2)(iii)]

Ol 3

The income from such letting is known as

composite rent, as letting of buildings is
inseparable from the letting of said machinery,
plant or furniture. The income from such letting

" is taxable under the head “Income from other

sources”, if it is not taxable under the head
“Profits and gains of business or profession”.

7. Money received from Keyman
Insurance policy -

3

If the assesse received any money from Keyman

Insurance Policy (with bonus) then it shall be- "
taxable under the head “Income from other |

sources”, if it is not taxable under the head

“Salaries”.

8. i Gift [Section 56]

When an individual or a Hindu Undivided -:

Family receive during the previous year a sum |
of money which exceeds 50,000 without |
inadequate

consideration or  with
consideration, the whole of such amount is

taxable in the hands of the recipient as “Income
from other sources”. '

9. Interest on compensation. or
enhanced compensation[Section

56(2)(viii)]

f

. If-the assesse received any interest on
compensation or enhanced compensation as

per section 145B(1), then it shall be taxable
under the head “Income from other sources”

in the previous year in which it is received. In
the case of above interest 50% is taxable and |

50% is deductible as per section 57(iv).

10. Advance moncy r‘egeiv‘ed'durihg
negotiation of transfer of a capital
asset R

28

Due to agreement for transfer of a capital asset
when any advance money is received or during 3
the negotiations for transfer of a capital asset 1
when any advance sum of money is received
and which is forfeited due to failure of the

negotiation, then this advance money is treated

as income under the head “Income from other _§

sources’.

9.3 Other incomes which are chargeable under this head
- The ‘other incomes (besides the 10 incomes mentioned above) which are

to tax under the head “Income from other sources” are as follows:
(i) Income from sub-letting of a house property;
(i) Interest on bank deposit/deposits with companies;

(iii) Interest on loans;
(iv) Casual income;---

—

normally chargeable



Income fr:om Other Sources [ Section 56 to, 39]
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InCOmC from undisclosed sources; : '
Exammatlon fees received by a teacher from ’
a a person othe

(vi) Director’s sitting fee'for attending board meetnﬁgs ek employcr,

(i) Income from undisclosed sources; 3

a Remuneration received by Member of Panhamcnt

X) Insurance commission; .

xi) Director’s fee;
Agricultural income from agucultulal land 51tuatcd outside India;

xii)
yii)  Rent from a vacant piece of plot of land;
(il i) D Director’s commission for standing as a guarantor to bankers;

v) 'Income received after dlscontmuancc of business;
(v w) " Director’s commission for underwriting shares of a new company; .

' (wi) Incorne from grant of grazing rights;
' (wii) Income from granting of mining rights;:-
(wiii) Family pension (payment received by legal heirs of a deceased employee);

(dx) Interest received on delayed refund of income-tax;
' (xx) -Income from royalty, if it is not income from business or profession;
(i) Total interest till date on employee’s contribution to an unrecognized provident fund at

thé time when the payment of lump sum amount from the unrecogmzed provident fund is due;

(xii) Income from markets, fisheries, rights of ferry or moorings.

(xxii) Interest’on securities of foreign governments;
(iiii) annuity payable under a will, contract, trust deed;
director who is not an employee of the company;

(xiv) Gratuity paid to a
(xv) Compensation received for use of business assets.

9.4 EXpenses which are not deductible [Scction 58]
The following payment shall not be deductible in computing the income ¢

the head' “Income from other sources
a) Personal expenses of the assessee;
b) Interest paxd outside India on which tax

- ¢) Salaries paid outside India on whnch tax
d) Income tax/wealth-tax paid;
: e) Any expenditure i incurred in‘connection with winning of lotter
' 1 puzzle,horse race etc. K '
Al ferred in section 40A like excessive or unreas
R TR 40A(2)] and payment exceeding 320,000 otherwis

specified persons[Section 40A(3)];

tion ' | |
4 g) o(f) ;ecc;unt pay;le ;:;:1};}2[?;; lre51 : dent on which tax is deductible at source T i
o of any su

- 192 to section 194LA

hargeable under

is not deducted at source;
has not been deducted at source;

v croSs word.

onable payment to certam
e than by way

) Illustratlon | : tl | L
: e previous year -24. |

following income uring |

Mr San}ay earmd e 0% on winning from lottery | Z 540,000
T 12,60,000

Tax deducted at source @3
y Mr. Sanjay

. ved from winning from lottery.

: Net amount received b
Calculate the gross amount. rece;




' Assessment Year 2024-25.
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Solution :
Here the net amount received by Mr. Sanjay' is given = ¥ 12,60,000.
The net amount is to be converted into gross amount as follows :

Netamount  <12,60,000
[1=-(0.30)] ~ 0.7

9.5 Tax treatment of dividend in the hands of Sharcholders

Dividend from domestic company Fully taxable in the hands of shareholdersm 1

and after that. on thiw dividend 10% TdS is charged ifg,

amoount of dividend in a single year is more than 25,(;;}';‘

The 7s taxable in the hands of staraholders if this is o |

=¥ 18,00,000.

Non-domestic company
ceived in India. |
= ——

~ 'Solver Problems of
University Examinations -

' Ilustration 2:
Sri Somnath Manna furnishes the following particulars of his income for the previous yeer

2023-24. You are required to calculate ‘Income from Other Sources’ of Sri Somnath Manna for the

(i) Director's fees received from ITC Company Z 15,000.
(ii) Dividend from foreign company < 18,000 (Expenses for the collection of dividend T500).

. (iii),, Family pension received <'1,20,000.

(iv) " Gift received from a friend on occassion of marriage < 60,000.

[C.U. B.Com.(Hons.), 2018]

.Solution: =~ ' |
, " Income from Other Sources of Sri Somnath Manna

.25 (Does not opt to be taxed u/s 1I5BAC)

for the Assessment Year 2024
i % ‘ Amount (%) Amount‘(%)- 1
(i) 'Director’s fees received from ITC company - Goo &
(ii) Dividend from 'forgigﬁ company: < (18,000 - 500) - 17.500 |
.. (iii),Family.Pension received. 1,20,000 ,
Less: Deduction' u/s 57, least of the following
two alterndtives ' ‘ 15,000 "
() 1/3x%1,20,000 == 00
(i) _Fixed amount 315000
{(iv)--Gift receive from a friend on occassion of marriage < 60,000 4
— 1,37,500 §




l“c I > l.

7@
: - o . 3:
lllustmliO“ e
from the following informatj
ati
On, compute Income from Ot |
ther Sources of Ms. S -
. . Sumana

gsessment Yce
gf;.g?er e A TISBAC. e ks
(i) Di,vid'end received from foreign ¢ o
(ii) Family pension reccived @ ¥ 12 (())(;](])pal‘)' X 6,000.
,(i;ii) Interest received on Fixed Dep;)gi{ fl;el‘ mont_h.
(iv) Interest on Post Office savings aécoux?tr; ili)lof) e (C
e .U. B.Com.(Gen.), 2017}

'Solulion :

) l\SSllmc
she do
ts not opt t
o be taxed und
er New Tax

Inc
for the Assessm?, :’t"f?‘om Other Sourccs of Ms. Sumana Das
: year 2024-25 (Does not opt to be taxed u/s 115BAC)

,{ (i) Dividend from foreign company . Amount(d) | Amouet)
| (ii) F;'lmily pension €4 12,000 x 12) E 5,00
- Less: Deduction u/s 57, least of the iy
following two alternatives
(i) 13X T 1,44,000 48,000
(ii) Fixed amount of T 15,000 1'%,()00 ’
(iii) Interest ived o ' = 1'5,000 o
st received on Fixed Deposit from SBI 8,000
(iv) Interest on P.O. Savings Alc ,
[Exempt u/s 10(15)] Nil
Taxable Incom¢ {from Other Sources. 1,43,000

Other Sources of Mr. S. Das for the
New Tax Regime i.c. u/s

Illustration 4 :
From the following information, compute Income from
 [Assessment Year 2024-25; assume she does not opt to be taxed under
1ISBAC. - . -
g () Dividend recel

o
2 % ,7:‘. - )
By (i) Djviden'd receiv

& (iii) Family pension
(iv) Income from 35

pany 10,200

ved from Indian Com
¥ 5,800.

ed from Foreign Company

eceived @ Z 9,500 p-m-
nd in Bangladesh 7 15,000. [C.U. B.Com.(Gen.), 2018]

r
ricultural la

Inncome from Other Sonrces of

‘Solution:
| Computation of
Mr. S. Das for the Assessment Year 2024-25
Amount () [ Amount R)
10,200
5,800
1,14,000
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Less : Deduction u/s 57, least of the
following two alternatives
(i) 1/3 x ¥ 1,14,000 38,000
(i1) Fixed amount of ¥ 15,000 15,000 15,000
Income from agricultural land in Bangladesh -

99,000 ¢
15,000

1,30,0008%

Ilustration 5 :
Mr. Mithun Mukherjee furnished the following information for the financial year 2023-24.
Director's fees ¥22,000; Interest on Post Office Savings Bank deposit Z 700; Rent received fro

sub-letting a house < 33,250; rent payable by Mukherjee-for the above house T 19,000; othe

expenss incurred in connection widch the house amounted to ¥ 8,000; Dividend from a foreign

company < 2,500.
You are required to calculate
ment Year 2024-25, assume he does no

‘Income from Other Sources’ of Mr. Mukherjee for the Assess
i.e. u/s 115BAC.:

t opt to be taxed under New Tax Regime i
[C.U. B.Com.(Hons.), 2015

Solution ¢,
Computation of Income fi
' Assessment Year 2024

v Other Sources of Mithun Mukherjee for the
.25 (Does not opt to be taxed u/s 11 5BAC)

-

Amount (Z)| Amount (X
22,0

(i) Di‘rector’s fees
e Savings Bank deposit

(i) Interest on Post Offic
¥ 700 [exempt u/s 10(15) from tax] Nil
(iif) Rent from sub-letting a house 33,250
Less: Rent payable by the assessee for the house 19,000
Other expenses for the house. “~ : ~ 8,000 27,000 6,250
- —_—— 2,500

(iv) Dividend from foreign company

30,7508

Ilustration :6 - G B o
From the followmg ihféﬁﬂation, compute income from other sources for the A.Y. 2024-25:
1. Winning of ¥3,00,000 (gross) from West Bengal State Lottery.
2. Interest from Saving Bank Account with State Bank of India ¥12,000.

" =35 Dividend of 22,000 received from an Indian Company. T
T hich was actually taken at a rent of 33,000;

v ed
5.«9:'. ¥
A

Coey "f'Inéo’rné”frbm subletting a house at 35,000 p.m. w
.5, Income from th

P

e activity of owing and maintaining race horses Z10,000. 3

[C.U. B.Com,2008]

N




Income from Other Sources [ Section 56 10 59]
golution . @
omputation . @3

e P of Income from Other Source of for the A.Y, 2024-25 |
mﬁl West Bengal State i,ottery Amount(R) | Amount(R)

jnterest from Savings Bank Account 3,00,000

pividend from an Indian Company 12,000

income from subletting (35,000x12) 22,000

Less : Expenses incurred (33,000x12) 60,000

Winning from horse race 36,000 24,000
‘Income from other sources _—3—%%%

[llustration : 7

-Mr Titu furnishes the following particulars of his income for the financial year ending on

31.03.2024.

- Income from agricultural Ia
. Winning from Lottery (Net a
Compute his income from other

Hon w1 =

Computation of Income from

I3 : .

; ’D.iVidend from Indian»Company
‘Dividend from foreign Company

i I“Coxme:from-,agricultural
Incorne from agriculturd l

7,000

o ]
from Lottery [100-30)%

Wi_ni\ing

Nlustration : 8
other source

?4,00,000) jssued b

¢ Incom
Director S

-

land in Bangladesh
and in Kerala

7, Ltd. Company pays intere
e subscribes 250,000 to deep

y RBI. Rese

e from 'agricullural Jand in Islamabad

fees (gross) receive

Dividend received from an Indian Company 310,000.
Dividend received from a foreign Company 320,000.

Income from agricultural land in
nd in Kerala 350,000.

fter deduction of tax @ 30%) 37,000

Bangladesh ¥15,000.

sources. [C.U. B.Com,(General), 2016]
Other Sources of Mr Titu for the A.Y. 2024-25.

Amount(3) Amount(X)
10,000
20,000

15,000
Nil

[Exempt u/s10(1)]

10,000

55,000

s of Mr. Sarkar for the A.Y. 2024-25.
5 Debenture of 2100 each (issued

at premium of Y10 each) of
st on 30th June and 31st December every yeat
discount bond (Maturity value
rve Bank of India declares its valuein 31.03.2024 ¥1,00,000.
‘ 320,000

d in September, 2023 340,000
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Solution :
rces of Mr. Sarkar for the A.Y. 2024-25

Computation of Income from Other Sou
, Amouny
"‘Interest on debenture of XYZ Ltd (Interest due and received by the anlr
assessee from XYZ Ltd. shall be charged to tax. Interest for 6 months
i e. from 1st October to 31st March only shall be taxable, as the assessee
is the subscriber of such security. Moreover interest shall not be grossed
up because on such interest no TDS is deductible as the amount of
..., interest does not exceed threshold limit)
(720100 x T100 X 12% X % | 600
Interest on Deiep Discount Bond (In case of Deep Discount bond issued
-, after 15.02:2002,:any changein the market value of such bond from the
end of one financial year to another shall be treated as interest income
~ of the assessee) [31,00,000 - Z80,000] ' ' 20,000
Income from agricultural land,in Islamabad (Land is located -outside
India) ' TR | 20,000
Director’s fees ! LS} : 40,000
'Income from other sources . . 80,600
| G- Exercise s
[5]

“Short Answer Type Questions :
1. Discuss the incomes taxable under the he
2. Which expenses are not deductible under the head ‘Income from other sources’

. 3. Discuss the rules regarding determination of income from lottery, horse races and
gambling or betting.

1 o ad ' E ' yop -
: Vi d e 4 r Practical Prob]cmﬂ

e | {

I

<
ad ‘Income from other sources’.

s

Problem 1 :

State the heads of income under which the following incomes are to be assessed -
b {ek (a;}): .-;;Ij‘amily pension ;eceived by the widow of an ex-government em Ployee' d :

(h) : Eecs. received by a director of company for attending board meeting,
o+ 4(€),, Salary received by d partner from a partnership firm. '

; ,-vw(d_;)._.;:_ln_comp-v from sub-letting.,: .,
; ﬂi(e) VPr>0perty let-out to employees of assessce’s business. [C.U. B.Com.(Hq
[ Hint (a) Income from Other Sources | ns.), 2004]

o
Boxs
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) Income from Other Sources,
- () Profits & Gains of Business or Profession
) .

e

"(d)- Income from Other Sources.
(¢) Profit & Gains of Business or Profession.]

problem 2 :

Yéig)ox;lt-l;; 'folﬁv."mg information, compute Income from Other Sources for the Assessment
(a) Interest from Savings Bank Account with State Bank of India ¥ 6,000.
(b) Winning of ¥ 3,00,000 (gross) from West Bengal State Lottery.
() Income from sub-letting a house at ¥ 5,000 p.m. which was actually taken at a rent of
1300 45N 3'-?0'00 pm. B ,
(d)" Dividend of ¥11,000 received from an Indian Company.

. (e) Income from the activity of owning and maintaining race horses ¥ 10,000.
D& 7N ABYO. | [C.U. B.Com.(Hons.), 2008]

ernc: [Ans % Incomé from Other Sources % 3,40,000.]

Problem 3 :

Pallavi submits the following particulars of his income and outgoings for the previous year

2023-24, assume she does not opt t0 be taxed under New Tax Regime i.e.u/s 115BAC:
liaSe (l) ‘.'!bi\‘/i'dend received from X Co. Itd. an Indian company % 4.160; interest paid on capital
| nent in such shares I500.

borrowed for the purpose of invests
| vernment bond <15,700.

(i) Interest on American Go _ |
(iii) Winning from horse races T 13,200; expenses :ncurred for the same 2,000
o (18)‘[in2201&nle by vﬁay of dWhing and maintaining race horses <8,900; expenses incurred for

“maintaini fsuchhbf,ses?l’zoo' I 1
. -maintaining . deduction of tax @30%) ¥8,400.

oy . itery (Net after
‘:_-;:n!(\: (v) IVﬁ;nmg fom }‘1 m?;thﬁ sources for the assessment year 2024-25, assume she does
.+ "Compute his income Ir _ -
Not opt tI:)be taxed under New Tax Regime 1.¢ u/s 115BAC. Lol B.Com.(Hons.), 2006]
YO Lo ana bt et .5 T48,600]
[Ans. : Income from Other Sources *==
[Hint.]
e ' 28,400 __ 712,000 z
- 1., Winping from lottery (jp0-30)% |
- 0 ¥ '1 J04
: . Jintaining race horse 8,900
2 Income from owning and m 1,200

Less: Expenses incurred 7,700
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Problem 4 :

From the following information relating to the previous ye
the head "Income fram Other Sources”.
(a) Family Pension received @ X 3,500 p.m.
(b) Dividend from an Indian Company <5,000.
.(c) Remuneration as an examiner 35,000,
(d) Accrued Interest on N.S.C. (VIII Issue) < 2,000.

[Ans. : Income from Other Sources 333,000.]

ar 2023-24, compute income under

[C.U. B.Com.(Hons.), 2010]

Problem 5 :
“From the following information, compute Income from Other Sources of Mr. Biswas for the

A.Y. 2024-25, assume she does not opt to be taxed under New Tax Regime i.e. u/s 115BAC.

(i) Family pension @ ¥4,500 p.m. _ | 0 X
- (i) Dividend received from an Indian company X 7,000 and from a foreign company <5,000. 'j

-« (iii)  Sub-letting of house @ Z 6,000 per month. Rent paid to landlord ¥ 4,500 per month.
municipal tax paid T 2,000. [C.U. B.Com.(Hons.), 2012]

[Ans. : Income from Other Sources < 60,000.]

i
|

Problem 6t
Chayan submits the following particulars of the incomes

12023-24. . ‘
(i) "In‘come from lottery (Net after deduction of tax @30%) ¥ 14,000.

(ii) Pividel}d from BU Ltd., an Indian Cdlhpzllly T 4,000. , ,
(iii) Rght from spb-let;ilmg of house T 18,000; rent collection charge Z 300; Insurance pre-
mium 800, | , , |
(iv) Dividend from A. K. Ltd., a Foreign Company % 12,000. |
- Compute _his' Income ’fro'm Other Sources for the assessment year 2024-25, assume he does
not opt to be taxed under New Tax Regimé i.c. u/s 115BAC.

and outgoings for the previous year

VX [C.U. B.Com.(Gen.), 2012]
[Ans.: Income from Other Squrces ¥ 48,900.] s

Problem 7 : :
Shri Ajoy Ghosh furnished the following particulars of his incomes for t
2023-24: 5l A |
(a) D‘i\;'ride‘nd received from ABC Ltd. a Foreign company < 15,500.
~ (b) Dividend from HCL Ltd., an Indian company 17,000.
. (c) Interest received on fixed deposit from SBIX 11,000.
(d) Interest on Post Office Savings Account < 2,000.
(e) Directors fees for attending company 1neetings I 22,000.

)

he previous year
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5

Compute Income from Other Sources for the assessment year '

ompute = - 2024-25 of Mr. G

he does not opt to be taxed under New Tax Regime i.e. u/s 11);BAC. il
[C.U. B.Com. (Gen.); 2013]

i [ncofme from Other Sources 748,500.]

Problem' g1 il i el ‘ :
Amir furnishes the following particulars of his incomes for the previous year 2023-24 :
(i) Income from sub-letting X 16,000. ' :

(i) Winnings from lottery (Net after deduction of tax @30%) Z 70,000.
(i) Dividends from an Indian company < 18,000.
(iv) Remuneration for setting question paper X 1,200.

(v) Interest on Government bonds < 5,000.
Other Sources for the assessmen

Compute his Income from
Tax Regime i.e. u/s 115BAC.

not opt to be taxed under New
Stahest T sor 0 virdi Dl 2 [C.U. B.Com.(Gen.),2014]

[Ans.: Income from Other Sources : 31 {22,200.]

P

oo s omen = -

b o) (5 v

t year 2024-25, assume he does

2 -4



