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FINANCIAL ACCOUNTING — GENERAL
Paper : CC-1.1 Cg
Full Marks : 80

Candidates are required to give their answers in their own words
as far as practicable.
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(i) Second hand car purchased for ¥ 2,00,000

(ii) Depreciation on machinery ¥ 10,000
(iii) T 5,000 paid as wages in connection with the creation of a new machine

(iv) % 1,00,000 paid for increasing the sitting capacity of a theatre hall
(v) Salesman commission paid ¥ 2,000
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__ Sales amounted to X 81,000

__ Sales Return ¥ 1,000

__ Rate on gross profit on sales 25%

__ Purchases during the period Z 40,000
@

Determine the value of closing stock as on 31.03.2022.
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¥40,000 | 2021 ATFR @S FEHa €
Z T
Cash received from customers 75,000 | Total sales 1,50,000
Discount Allowed 4,000 | Cash Sales 20,000
Bad debts 5,000 | Bills Receivable drawn 20,000
Return Inward 5,500 | Bills Receivable dishonoured 4,000
Interest charged to customers 500 | Transfer to Creditors Ledger 7,500
M/s Thakur & Co.-47 F4rae «fearta Sales Ledger Adjustment Account &S Il ¢
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01.01.2021 31.12.2021
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Stock 30,000 ?
Debtors 80,000 1,25,000
40,000 80,000

Creditors
(i) During the year, he paid his creditors Z 1,20,000 and received from debtors ¥ 1,80,000.

(i) Bad debts written off ¥ 5,000.
(iii) Discount received from creditors ¥ 2,000.



(3)  (Wist Sm)-Financial Accounting-I-G/CC-1.1Cg/CBCS )

(iv) Cash sales are 20% of total sales.

(v) Credit purchases are 75% of total purchases.

(vi) Rate of gross profit 20% of sales.
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Pragya Paramita Medical Aid-4% 31.03.2022 @I W% 920ad TS Receipts and Payments Account

@@ 31.03.2022 SIfT 3WI% I=CTE T+ Income and Expenditure Account &S FC | so

Receipts and Payments Account for the year ended 31.03.2022

Receipts Amount (%) | Payments Amount (%)
To Balance as on 01.04.2021 14,000 | By Payment of Medicine 60,000
To Subscription 1,00,000 | By Honorarium to Doctors 20,000
To Donation 29,000 | By Salaries 55,000
To Interest on Investment@7% p.a. 14,000 | By Sundry Expenses 1,000
To Proceeds from Charity Show 20,000 | By Equipment purchased 30,000
By Charity Show expenses 2,000

By Balance as on 31.03.2022 9,000

1,77,000 1,77,000

Additional Information :

01.04.2021 31.03.2022
Subscription Due 1,000 2,000
Subscription received in advance 2,000 1,000
Stock of Medicines 20,000 30,000
Amount due to Medicine Suppliers 16,000 24,000
Equipment 42,000 60,000
Buildings 80,000 76,000

v| H. Poirot Ltd. «3 @35 12,60,000 B! [T ‘Loss of Profit’ T I | ‘Period of indemnity” 2 o ST 1
310 S5 2022 oIfFT G ST Rafde 27 | NTare sl sfhedt (ot &
Sales : for the year ended 31st December, 2021 T 42,00,000

for the period from 01.04.2021 to 31.03.2022 T 48,00,000

for the period from 01.04.2021 to 30.06.2021 Z 10,80,000

for the period from 01.04.2022 to 30.06.2022 L4 72,000
Standing Charges for 2021 Z  9,60,000
Profit for 2021 Z  3,00,000
Saving in standing charges because of fire 4 30,000
4 60,000

Additional expenses to reduce loss of turnover

S Tt s (/T Wik e e

So

Please Turn Over



(4)

(W(ist Sm.)-Financial Accounting-I- G/CC@
@ssoﬁmﬁme{ﬁs\%‘ 400031@%:@1%1%%@%:1%
3|

&1 Goa-¥ Holmes, Bangalore-49 Byomkesh ,
Tafe ceoigTeR 3@ Holmes SIS JapefE FCACE
Z 19,380, Freight = ¥ 3,500

Carriage — ¥ 2,120, Insurance — | th hines were yet to b
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Two machines were totally .
Byomkesh. The latter sold 30 machmes'at

on sales. He paid the following expenses

Unloading charges — ¥ 3,000, Warehouse rent

Holmes-43 I30® Consignment Account IS | .
faer - ot

a7 e @eRe (A 31.12.2021 IfNTY 71 TRC & 9 Trading

Yo | M/s Sriram Traders
Profit & Loss Account 938 O wifat2 Wt Balance Sheet g A | .

— T 4,000, Salesman’s salary — ¥ 5,000.

Trial Balance as at 31st March, 2021

Debit Balances ’ 4 Credit Balances z
Bad Debts 7,000 | Sales 1,32,000
Stock-in-trade (on 01.04.2020) 10,000 | Capital 1,00,000
Furniture 30,000 | Discount 1,000
Drawings 7,000 | Creditors 18,500
Purchases 60,000 | Bills Payable 5,000
Debtors ' 20,000 | Outstanding Salary 500
Interest on loan 1,000 | 12% Bank Loan 10,000
Insurance Premium 1,600 | Interest on Investments 4,000
Wages 3,600
Rent 3,000
Salaries 4,800
Investment in 10% Bond 50,000
Cash at bank 20,000
Machinery 50,000
Advertisement 3,000

2,71,000 2,71,000

Adjustments :

(i) e Tgosiefy ¢ @ - T 16,000; D - X 15,000
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The figures in the margin indicate full marks.

Group - A

Write down the distinction between Cash Basis and Accrual Basis of Accounting. 5
Or,

Write short notes on (any two) : 2Y2x2

(a) Concept of conservatism

(b) Accounting Cycle

(c) Accounting Equation.

State with reasons whether the following are Capital Expenditure or Revenue Expenditure : 5

(i) Second hand car purchased for ¥ 2,00,000

(i) Depreciation on machinery ¥ 10,000
(iii) ¥ 5,000 paid as wages in connection with the creation of a new machine
(iv) T 1,00,000 paid for increasing the sitting capacity of a theatre hall

(v) Salesman commission paid ¥ 2,000
Or,

Mr. K. Roy prepared his accounts on 31.03.2022. However, stock taking was done on 15.04.2022
amounting to Z 30,000. The following transactions took place between 1st April to 15th April, 2022 :

— Sales amounted to T 81,000

— Sales Return T 1,000

— Rate on gross profit on sales 25%
— Purchases during the period ¥ 40,000

Determine the value of closing stock as on 31.03.2022. 5
. Discuss the procedure for issuing accounting standards in India. 5
2+3

. What is accounting theory? Distinguish between accounting theory and accounting practice.

_ M/s Thakur & Co. maintains his business ledger under Self-balancing Ledger. The balance of
Debtors (Dr.) as on 01.01.2021 is X 40,000. The transactions occurred during the year 2021 are as below :

3 T
Cash received from customers 75,000 | Total sales 1,50,000
Discount Allowed 4,000 | Cash Sales 20,000
(Bad debts 5000 | Bills Receivable drawn 20,000
Return Inward 5,500 | Bills Receivable dishonoured 4,000
Interest charged to customers 500 | Transfer to Creditors Ledger 7,500J
B

ales Ledger Adjustment account in the General Ledger of M/s Thakur & Co.

Prepare S
Please Turn Over
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. . ?

(a) What is average clause in the context of insurance claim for loss of stock?
. 1

(b) How is ‘sale’ different from ‘sale on approval’ transactions? 2Yx+2%,

Group - B

6. On 01.01.2021, the balance in the machinery account is ¥2,00,000 (original cost % 2,50,000).

On 01.07.2021, a new machine was purchased for ¥ 50,000. On 30.06.2021 one machine purche.lsed on

01.01.2019 was sold for € 24,000 (the original cost of which was 50,000 on 01.01.2019). Machinery is

method.
10

depreciated at 10% p.a. under the straight-line
oks are closed on 31st December every year.

Show Machinery Account for 2021. The bo

Or,
What do you mean by ‘provision’? How is it different from ‘reserve’? Mention two examples of
2+6+2

provisions.
7. The following balances are extracted from the books of Mr. Souvik for the year ended 31.12.2021:
01.01.2021 31.12.2021
4 4
Stock 30,000 ?
Debtors 80,000 1,25,000
40,000 80,000

Creditors
(i) During the year, he paid his creditors ¥ 1,20,000 and received from debtors ¥ 1,80,000.

(i) Bad debts written off ¥ 5,000.
(iii) Discount received from creditors T 2,000.
(iv) Cash sales are 20% of total sales.

(v) Credit purchases are 75% of total purchases.

(vi) Rate of gross profit 20% of sales.
Calculate : (a) Total Sales; (b) Total purchases; and (c) Value of closing stock on 31.12.2021.
3+3+4
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Or,
From the following Receipts and Payments Account of Pragya Paramita Medical Aid for the year ended
31.03.2022, prepare Income and Expenditure Account for the year ended 31.03.2022: 10
Receipts and Payments Account for the year ended 31.03.2022
Receipts " [Amount (3) | Payments Amount (%)
| To Balance as on 01.04.2021 14,000 | By Payment of Medicine 60,000
To Subscription 1,00,000 | By Honorarium to Doctors 20,000
To Donation 29,000 | By Salaries —_S—SW
To Interest on Investment@7% p-a. 14,000 | By Sundry Expenses 1,000
To Proceeds from Charity Show 20,000 | By Equipment purchased 30,000
By Charity Show €Xpenses 2,000
- By Balance as on 31.03.2022 9,000
1,77,000 1,77,000
Additional Information :
B 01.04.2021 —31.03.2022_|
Subscription Due 1,000 2,000
Subscription received in advance 2,000 1,000‘4
Stock of Medicines 20,000 30,000
Amount due to Medicine Suppliers 16,000 24,000
—Tiquipment 42,000 60,000
Buildings 80,000 76,000
8. H. Poirot Ltd. has a ‘Loss of Profit’ insurance policy of X 12,60,000. The period of indemnity is three
months. A fire occurred on 31st March, 2022. The following information is available :
Qales : for the year ended 31st December, 2021 Z 42,00,000
for the period from 01.04.2021 to 31.03.2022 Z 48,00,000
for the period from 01.04.2021 to 30.06.2021 Z 10,80,000
for the period from 01.04.2022 to 30.06.2022 9 72,000
Standing Charges for 2021 Z  9,60,000
Profit for 2021 . Z  3,00,000
Saving In standing charges because of fire 4 30,000
educe loss of turnover 4 60,000
10

Additional expenses 10T

Compute the claim to be ma

de on the insurance company.
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9. Holmes of Goa consigned 50 machines costing ¥ 4,000 each to Byo

10.

mkesh of Bangalore. Holmes incurreq

the following expenses in despatching the goods :

Carriage — T 2,120, Insurance — ¥ 19,380, Freight — ¥ 3,500
hree other machines were yet to be received by

Two machines were totally damaged in transit and t e
Z 1,500 each and charged a commission of 59,

Byomkesh. The latter sold 30 machines at a profit of
on sales. He paid the following expenses :

Unloading charges — ¥ 3,000, Warehouse rent — % 4,000, Salesman’s salary — ¥ 5,000.

Show the Consignment Account in the books of Holmes. 10
Group - C
From the following Trial Balance of M/s Sriram Traders, prepare a Trading and Profit & Loss Account
for the year ended 31st March, 2021 and a Balance Sheet as on that date : 15
Trial Balance as at 31st March, 2021
Debit Balances 4 Credit Balances 4
Bad Debts 7,000 | Sales 1,32,000
Stock-in-trade (on 01.04.2020) 10,000 | Capital 1,00,000
Furniture 30,000 | Discount 1,000
Drawings 7,000 | Creditors 18,500
Purchases 60,000 | Bills Payable 5,000
Debtors 20,000 | Outstanding Salary - 500
Interest on loan 1,000 | 12% Bank Loan 10,000
Insurance Premium 1,600 | Interest on Investments 4,000
Wages 3,600
Rent 3,000
Salaries 4,800
Investment in 10% Bond 50,000
Cash at bank 20,000
Machinery 50,000
Advertisement 3,000
2,71,000 2,71,000
Adjustments :

(1) Closing Stock : Cost price ¥ 16,000, market price ¥ 15,000.

(i) Depreciate Machinery @ 10% p.a. and Furniture @ 15% p.a.
(ii) Credit Sales for ¥ 5,000 not recorded in the books.
(iv) Goods taken by proprietor for ¥ 2,000 not recorded in the books.
(v) Interest on loan and on investment to be provided for full year.

(vi) Goods costing ¥ 7,500 destroyed by fire but insurance company admitted claim to the extent of
¥ 5,000 only.



