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FINANCIAL ACCOUNTING-I — GENERAL
Paper : CC-1.1Cg
Full Marks : 80

Candidates are required to give their answers in their own words
as far as practicable.
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(a) Received ¥ 1,550 from A wrongly debited to his account.

(b) Goods returned by B of Z 750 was not debited to Return Inward Account.
ount as I 120.

(c) Repairing charges of ¥ 1,200 to a machine wrongly debited to Machinery Acc

(d) A cash sale of T 3,250 duly entered in the cash book posted to Sales Account as I 2,350.
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Date of fire 01.10.2020
Stock at 01.04.20 < 70,000
Purchases from 01.04.20 to 01.10.20 <2,20,000
Sales from 01.04.20 to 01.10.20 3 4,05,000
Carriage paid on purchases < 10,000

Normal rate of Gross Profit

1
333% on sales

Stock salvaged

¥ 3,000

Amount of Policy taken

X20,000
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Date

Sundry Debtors

01.01.2020

10,000

Sundry Creditors
8,000

31.12.2020
]

12,000

Transactions during the year were :
Discount allowed ¥ 1,400

Discount recejveq < 900

Bills receivable honoured # 4,400
Bills payable honoured ¥ 2,000

Bills receivable dishonoured T 1,000.
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Total sales % 1,84,000 (of whi invoi ice i
i , 04, of which ¥ 1,40,000 at invoice price i.e. cost plus 25% inva
price plus 10%). ¥ plus 25% and ¥ 44,000 at invoice

Expenses incurred ¥ 9,600 (including ¥ 3,000 for unloading and cartage).

Srinivasan & Co. send the amount due by a bank draft after adjusting their expenses and 5% commission
on sales. Stock remaining in the hands of Srinivasan & Co. on 31st March, 2020 is 16,000 at original
cost to the consignor. Expenses incurred by P. K. Sen during the same period for forwarding the
consignments amount to ¥ 10,000.
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(a) Bank Statement for the year ended 31.03.2020 :

Particulars 4 Particulars 4
To deposit in cash 1,02,800 | By Overdraft Balance (01.04.2019) 9,600
By Personal Drawings 5,000
By Wages 22,000
By General Expenses 19,000
By Interest and Bank Charges 200
By Payment to Creditors 36,000
By Balance (31.03.2020) 11,000
1,02,800 1,02,800 |

(b) Other balances as 31 103.2020 — Stock Z 25,200; Debtors ¥ 75,000; Creditors X 15,000.
(c) Collection from Debtors in Cash ¥ 62,000,

(d) Cash Sales T 40,000.

(e) Balances of assets and liabilities as on 01.04.2019 :

T
Debtors 55,000
Creditors 21,000
Stock 23,000
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4
Building 40,000
Furniture 2,500
Cash in hand 500

(f) Depreciation to be charged on all fixed assets @ 10% p.a.
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>>1 31.03.2020 SIfST4 57919 I=C9 & North Calcutta Football Club-97 Receipts and Payment Account-fG
frsamet ¢

L Receipts 4 Payments N
Opening cash in hand 5,000 | Remuneration to Coach 12,000
Opening cash at bank 44,600 | Groundsman’s Salary 5,000
Bank Interest 1,000 | Purchase of equipments 31,000
Entrance Fees 10,000 | Bar room expenses 4,000
Subscription 50,000 | Ground rent 9,000
Bar room receipts 8,000 | Tournament expenses 10,500
Sale of equipments 1,500 | Payment for Printing & Stationery 5,000
Proceeds from Tournament 21,900 | Repair to equipments 9,000
Cash in hand 6,000 N
Cash at bank 50,500 |
L 1,42,000 1,42,000
Additional Information :
01.04.2019 31.03.2020
T 4
Subscription due 3,000 2,000
Pre-received Subscription 500 1,000
Sums due for printing and stationery 2,000 1,600
Estimated value of Equipments 16,000 35,000
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531 Miss Marple-@3 31 515 2020-3 Trial heet 00fd B
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50000 | oo

Plant and Machinery //W

Furniture and Fittings ///W ;’__

Cash at bank and inhand W

Stock (01.04.2019) //_._-—W |
O ]

Sundry Debtors 15,000 L
Bills Receivable /// 80,000
; ]
Capital 20,000
: ]
Sundry Creditors ——""l";r

Carriage on Purchase -
£ — 12,000 | .

-
10,000

Wages

Salaries

Miscellaneous expenses 2,000 500
Miscellaneous income >
Purchases and Sales 75,000 1,50,000
Commission 3,000
Total 2,55,000 2,55,000

Additional Information :
(a) Stock as on 31.03.2020 — ¥ 50,000.

(b) Goods distributed as free samples — ¥ 2,000.

(c) Sundry Debtors include a sum of Z 3,000 due from Mr. X and Sundry Creditors include a sum of

Z 2,000 due to Mr. X.
(d) Sundry Debtors also include a sum of X 1,000 due from another customer who has become insolvent

and nothing could be realised from him.
(e) Outstanding Liabilities : Wages — ¥ 2,000; Salaries — X 1,500.
(f) Provide Depreciation on Plant & Machinery at 10% p.a. and Furniture and Fittings at 20% p.a

(g) Create a provision for doubtful debts @ 5% on Sundry Debtors.
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e margin indicate full marks.

The figures in th
Group - A

Answer any four questions.

1. (a) Name any two users of accounting information.
(b) Write a short note on ‘Entity Concept’.

(c) Write which of the following statements is true and which one is false :

(i) Sales Account is recorded in the Sales Ledger.
(i) Bills Receivable discounted is an example of contingent liability. é‘
(iii) Payment of ¥ 5,000 towards salaries and wages results in increase in equity by % 5,000.

(iv) Pre-paid insurance permium is a current asset.
2+3+5

(v) Depreciation is an example of loss.

2. On 31.03.2020 the Trial Balance of M/s S. K. Traders does agree and the difference in Trial Balance
(being excess of debit over credit) ¥ 2,170 is transferred to Suspense Account. On examination of books

of accounts, the following errors were discovered :

(a) Received T 1,550 from A wrongly debited to his account.

(b) Goods returned by B of ¥ 750 was not debited to Return Inward Account.

(c) Repairing charges of ¥ 1,200 to a machine wrongly debited to Machinery Account as I 120.

(d) A cash sale of ¥ 3,250 duly entered in the cash book posted to Sales Account as X 2,350.

=

Make necessary journal entries to correct these errors and prepare Suspense Accounts. Narrations are
(2x4)+2

not required.
What do you mean by Depreciation? State the factors considered for measurement of depreciation. Why
2+4+4

is it necessary to provide for depreciation?

4. (a) Using accounting equation, calculate total assets if—
Capital ¥ 5,00,000; Creditors ¥ 3,00,000; Revenue during the period ¥ 5,20,000; Expenses during the

period ¥ 3,80,000.
(b) What is meant by ‘Recognition of Revenue’?
(c) Which accounting concept is being followed in the following cases?
(1) A business is considered as an artificial person different from the owner.

(i) Unsold stock is valued at lower of cost or net realisable value.
(iii) The life of business is assumed to be infinite, yet business prepare their accounts annually.
2+2+(2+2+2)



Date of fire
Stock at 01.04.29 32090
P 70,0
Sulrchases from 01.04.20 to 01.10.20 T2 2000000
Ca e§ from 01.04.20 to 01.10.20 :4’05’000

arriage paid e

p on purchases ¥10,000
Norm
al rate of Gross Profit 33% %% on sales

Stock
. salvaged ¥ 3,000

mount of Policy taken 20,000

it different from Sectional Balancing Ledger?
From the following particulars, calculate the amount of credit sales and credit purchases (all figures
10

6. i : : .
What is Self Balancing Ledger? Mention two advantages of preparing Self Balancing Ledger. How is
24246

are in %) :
Date Sundry Debtors | Sundry Creditors | Bills Receivable | Bills Payable
01.01.2020 10,000 8,000 6,000 2,000
L3 1.12.2020 12,000 6,000 3,000 4,000

Transactions during the year were :

Discount allowed ¥ 1,400

Discount received T 900

Bills receivable honoured ¥ 4,400

Bills payable honoured ¥ 2,000

Bills receivable dishonoured ¥ 1,000.
8. P. K. Sen of Kolkata sends regular consignments of goods to Srinivasan & Co. of Chennai, who are
agents for selling good at the risk of consignor. The account sales received from Srinivasan & Co. for

the year ended 31st March, 2020, show the following information :
Total sales T 1,84,000 (of which ¥ 1,40,000 at invoice price i.e. cost plus 25% and X 44,000 at invoice

price plus 10%).
Expenses incurred ¥ 9,600 (including T 3,000 for unloading and cartage).

Srinivasan & Co. send the amount due by a bank draft after adjusting their expenses and 5% commission
on sales. Stock remaining in the hands of Srinivasan & Co. on 31st March, 2020 is ¥ 16,000 at original
cost to the consignor. Expenses incurred by P. K. Sen during the same period for forwarding the

consignments amount to ¥ 10,000.
Prepare in the books of P. K. Sen :
10

(a) Consignment Account, and
Please Turn Over

(b) Srinivasan & Co. Account.
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Group - B

tions.
Answer any fwo ques |
following information werc

. .2020, the
9. Sri Bose maintains accounts under Single Entry System. On 31.03.2
furnished by him :

(a) Bank Statement for the year ended 31.03.2020 :

4
Particulars z Particulars S50
To deposit in cash 1,02,800 | By Overdraft Balance (01.04.2019) <000
By Personal Drawings 22’000
By Wages ’
By General Expenses 19,000 -
By Interest and Bank Charges 200 |&
By Payment to Creditors 36,000
By Balance (31.03.2020) 11,000
1,02,800 1,02,800

(b) Other balances as on 31.03.2020 — Stock 2 25,200; Debtors ¥ 75,000; Creditors T 15,000.
(c) Collection from Debtors in Cash ¥ 62,000.
(d) Cash Sales T 40,000..

(e) Balances of assets and liabilities as on 01.04.2019 -

4
Debtors 55,000
Creditors 21,000
Stock 23,000
Building 40,000
Furniture 2,500
Cash in hand 500

(f) Depreciation to be charged on all fixed assets @ 10% p.a.

You are required to prepare Trading and Profit & Loss Account for the year ended 31.03.2020 and

a Balance Sheet as on that date. 20

(a) What do you mean by ‘Revenue’ in accounting? When ‘revenue’ is recognised in accounting?

(b) What do you mean by Capital Maintenance? State with an example how financial capital is
maintained.

(c) What do you mean by “Accounting Standard’? What are the primary objectives of issuing an
Accounting Standard? (2+6)+(2+4)+(2+4)



H1. The following 5 g Recei
end €ceipts an e T———
ed. 31.03.2020 : d Paymens Account of the North Calcutta Football Club for the year
o Receips [ —_
Opening cash in hand -_‘i‘““ __ Payments ___g_ .
Opening cash at bank 5000 | Remuneration to ‘oach 12,000
Bank Interest 44,600 | Groundsman's Salary 5,000
Entrance Fees 1,000 [ Purchase of equipments 31,000
Subscription 10,000 | Bar room expenses 4,000
Bar room recej 50,000 | Ground rent 9,000
pts 8,000 | Tournament expense 10,500
Sale of equipmcnts P ; : .
1,500 | Payment for Printing & Statione 5,000
Proceeds from Tourname . i i . N '
nt 21,900 | Repair to equipments 9.000
Cash in hand 6,000
Cash at bank 50,500
1,42,000 1,42,000
Additional Information -
01.04.2019 31.03.2020
T T
Subscription due 3,000 2,000
Pre-received Subscription 500 1,000
Sums due for printing and stationery 2,000 1,600
Estimated value of Equipments 16,000 35,000
You are required to prepare :
(a) An Income & Expenditure Account for the year ended 31.03.2020 and
20

12.

(b) A Balance Sheet as on that date.

From the following Trial Balance of Miss Marple on 31st March, 2020 and other information available,

prepare a Trading and Profit and Loss Account for the year ended on that date and a Balance Sheet as
20

on that date.
Debit (%) Credit ()
Plant and Machinery 50,000
Furniture and Fittings 10,000
Cash at bank and in hand 14,500
Stock (01.04.2019) 35,000
Sundry Debtors 30,000
Bills Receivable 15,000
Capital 80,000
Sundry Creditors 20,000

Please Turn Over
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Debit (?) Credit (%)
Carriage on Purchase 1,500
Wages 12,000
Salaries 10,000
Miscellaneous expenses 2,000
Miscellaneous income 2,000
Purchases and Sales 75,000 1,50,000
Commission 3,000
Total 2,55,000 2,55,000

Additional Information :
(a) Stock as on 31.03.2020 — ¥ 50,000.

(b) Goods distributed as free samples — ¥ 2,000. _
(c) Sundry Debtors include a sum of ¥ 3,000 due from Mr. X and Sundry Creditors include a sum of

T 2,000 due to Mr. X.

(d) Sundry Debtors also include a sum of ¥ 1,000 due from another customer who has become insolvent

and nothing could be realised from him.

(e) Outstanding Liabilities : Wages — ¥ 2,000; Salaries — ¥ 1,500.

(f) Provide Depreciation on Plant & Machinery at 10% p.a. and Furniture and Fittings at 20% p.a.

(g) Create a provision for doubtful debts @ 5% on Sundry Debtors.



