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n luding utomotive components, MSMI were aready 
Cxperiencing a pre lockdown decine in business, due to 
a Ntagnating evonomy and market demand and the 
disrupionof ntermatonal supply chains due to the lockdown 
n China Inda Manufachurng Purchasing Managers Index 
PMD fell to 27 4 n Apnl, from $1 N in March, reflecting the 
sharpest detenoratton n business conditions actoss the scctor 

Efect en Iransport sector: 

bevepments, i ete and t hallenges of UVip 9 n india 

Transpotation scetor ha% been one of the primary 
wtms of OVID 19 Irom rckshaw pullers fo arlines, all 

have heen afected economcally by the pandemc. India's 
erall energv demand fell by 11% in March 2020, Duc to 

lkkdown in many countries, the demand for passcnger 

transot has been adverscly hit. The freight segment has had 
a mixed hort term ellect n terms of transportation demand. 
There is a surgc in demand for truck drivers in transportation 
of cssental goods. For instance, there is 40"% to 60% incrcase 
of product beng moved into grocery slores and warchouses 

In US sinee (O\D spread started'. However, the supply 
cham d1sruption and slowdown causcd by (OVID is expectcd 
to pull down freight demand in the medium-term. Urban 
freight segments n India have also had a mixed short-term 
cfleet n ferms of transportation demand. Since Fcbruary, the 
onl1ne food orders have dropped by 20% whereas online 
grocery orders are overflowing'. Itis to yet to be seen 
whether these acquired habits of online grocery shopping will 
sustain afler the pandemic passes. 

Effect on retail sector 
The lockdown implemented by the Government to prevent 

the sprcad of COVID-19 in the country has greatly aflected 
the retail business. Most stores, except stores selling Essential 

Food & Grocery, have been shut across the country. 

(rarments, Saris, Electronics, Mobile Phones, Furniturc, 
Hardware, ete almost all stores are closed. Non-Grocery/Food 
Retatlers are reportng 80o to 100o reduction in sales. Even 
retailers of essental items are facing losses as they aren't 
allowed to sell non-esscnial items, which would bring the 

gher margins 

8S°% of the reta1l costs are fixed costs, which is putting 
everal financal pressures on retailers. The industry is 

xperiencing severe liquidity challenges, which can lead to 
arge scale unemployment The cash inflow of the industry 

as come to a standstill, while the fixed operating costs 
eman intact, as per the survey conducted by Retailers 

SBN 7%-93-5407 176-8 15 

Aseoc tatom of IndistRAlb which wAs filled by 76% respemdents 
actoss India 

Analysts avd Fcononists stated that lockdown stuaton 
had badly impacted the countries worldwide sorne of the 

major observations are cited below 

2 

7. 

8. 

9. 

Overall Imnpact of Covid - 19 on lndian Eeonomy 

12. 

There is 4 situation of worse Unemployment in the 
nation 

Expecting biggest stock market crash ie Nifty will fall 
below 5000-7500 points 

No job security anong all scctors, companies are laying 
off their employees 

Daily wage workers and skilled labourers faced a lot 

II is supposed to create a huge depression alike the 
Grcat Dcpression of 1929. 

Education of school going students has come to a 
standstilI. 

Indian exports and imports are impacted a lot due to non 
availability of transport and labour . 

Peoples normal lifestyle has been impacted too 

Indian companies sclling their shares to foreign B players. 
Pandemic impact on Agricultural ,MSME, travel and 
lourism ctc are cffected. 

International rating agency Fitch slashed GDP For 2020 
21 to 0,8%. 

Cotton prices have been reduced by 3% In the nation 

Conclusion 

The situation of Covid -19 is alarming and it disturbs all 
over the world economy. Topmost economy of the world like 

UK, US, France ctc has gonc through the crucial situation. 
Stock market of all over the world crashed and oil prices 
decreascd day by day. Unemployment increases in a hurricane 

speed. Different industrial sector are badly affected for this 
pandemic while organic food industry have a good opportunity 
to flourish them due to this situation. Government focus to 

improve contact centre for adopting new ways of working to 
maintain supply chain managenent wider operating 

communities for maintaining the required flow of products 
and services in the midst of (OVD-19. In this eruca! 
condition we can't draw the actual concluson hut 

continue working logether with all sectors Indan eConomy 
will achieve decp implementation in all industiies 

Govt RC College of Commerre & fnngenent, Bengalurt 
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