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Impact of Global Lockdown on the k.conomy

Fhe greatest impact of the contapnment restoctions will

be on retm!) and wholesale trade and i professional and

real estate services

Business closures could reduce cconomic output 1n

sdvanced and major emerging economics by 15% or

more other emergimg €conomics could expericnce a

declime mooutput of 25%

 ountries dependent on tourism could be affected more
severely while countries with large agricultural and mining

sectors could experience less severe effects.

4 Lconomic effects likely will vary across countrics
reflecting differences in the timing and degree of

contamment, measurcs.

Effect on tourism Industry sector

Tounsm Industry is a major source of revenue for
India Covid-19 pandemic affected this sector. As per Federation
of Association in Indian tourism and Hospitality, Covid-19
pandemic may swallow the job of around 38 million people
engaged m tourism and hospitality scctor. The tourist began
1o cancel their tickets and postponed their journey for their
futurc. This caused a great loss to aviation as well as hotel
industry. Hotels occupancy rates have been declined by 65%
i compare to the same period of March 2019. Indian
(overnment declared nationwide complete Jockdown. All future
domestic as well as international flight bookings has been
cancelled Tour operators in India also suffered a great loss.
I'here may be a loss of Rs. %5 billion to the hotel. aviation and
travel sector together if travel restrictions imposed 1o the
foreygn tourists continues was estimated by Indian Tour
Operators Association. [Uis first time that India is witnessing
1e all ime low record in inbound and outbound travel. Indian
W estaurant Industry has witnessed almost negligible revenue
jockdown. Low revenue is expected by Indian

dunng

f estaurant Industry after lockdown period.

Impact of Covid-19 on Indian Tea Industry sector:

Assarm contributes to half of India’s 1300 plus million kg
of production winle another 25 percent production comes

o west Bengal The economy of Upper Assam and

b Benpal are almost dependent on tea.Covid-19 pandemic

hae affccted the popularity of the Darjecling Tea Industry.

and { hallengs

S caviD i n Indin

| here are ahout 3.5 {.akh pcrmﬂncnl and temporary
workers  are engaged 10 61 tea pardens of Darjeeling,
teral and dooars areas They are daily getting Rs. 176

weekly provisions (ration) for their work,
rom this lockdown. First flush

44 wages and
They are greatly disturbed

(March) and Gecond Flush (May) are the biggest profit

churners for any plantation The disruption in plucking

(and processing) will allow leaves to grow older and
hecome unsuitable for consumption The southern Tea
an output decline in the first six

Industry 15 expecting |
of 2020 duc to Covid 19 1mpact. Maximum teg

Nadu and Kerala arc not doing their
¢ lockdown from March 24, 2024
and Coimbatore

months
growers of Tamil
operational work during th
Some of the tea cstates of Nilgiri -
carrying out partial operations with the special permission
administration. Indian Tea Industry is badly
t lockdown. Central government has
given permission 10 Tea Estate Owners to continue thei;
workers but some State  govemmen:
were agreed with 15%. The conflict between both 1.

governmentsfor implementing their guidelines should b:

of district
impacted from curren

activities with 50%

resolved.
Effect on Ecommerce sector:

The Covid - 19 pandemic has put an adverse impa:
on the retail sector across the country, with consum.
retail witnessing a big drop in sales by 46 - 55 percent du
to the fall in the number of customers per store from Mar:
17 to 25, India’s retail sector, consisting of 70 mill
small, medium and big traders with 450 million peop
generates a monthly business of around USST70 bille:
However, due to the pandemic, the retail trade has reporic
lost a huge US$30 billion in the last fortnight alone. £
Commerce sector in India lost US$400 million in aweos -

to Covid-19.

Effect on Manufacturing Industry

The ongoing lockdown has put a lot of strain
manufacturing industry, which contributes almost 21
GDP. Of this, 50% is contributed by the auto indos
prior to the lockdown, the auto indu stry was not === =
shape, with sales down by more than 15%
production cuts of the order of 5 to 107 ¢
Manufacturing industry has been hit in many W4 due ¥
Corona effect. This indicates that manufactunne 7
stopped, except for the rice mulling sector wiet prodi
hils “‘P“rlcdl_\ ¢

dropped by halfl In
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evediy I et
muloding  sutomotive components, MASME s were alremds
experiencing a pre lockdown decline im0 basiness. due 1o
a  stagnating  coomonn and o market  demand  and  1he

disruption ot imtemationas! supply chmims due 1o the lockdown
moChima Idie Manutacormg Purchasing Managers Indes

(PMIY fell Lo Apnd fram ST R i March, reflecting the

sharpest detenoration in business ¢ onditions across the secton

Eflect on Transport sector:

Pransportabion sector has been one of the priminry

Vit of

COVTEE IO From nckshaw pullers to mirhines, all

have been allected economically by the pandermmc Tndia's

%% m March 2020

passenper

cnerey demand fell by Due 1o

ral
Sveral

ckdown anomany countres, the demand  for

ssport has been adversely e The freight segment has had

mived shortterm elfect m terms ol transportation demand,
Phore e sarpe i demand for truck devers in transportation
ot essentil poods Formstance, there s 40% (o 60% icercasc
Cproduct bemp moved imto procery stores and warchouses
mo s snee CONVID spread started”. Towever, the supply
Chame distuption and slowdown caused by COVID 18 expected
o pull down tresght demand me the medimm-term. Urban
trerght sepments i India have also had a mixed short-term
cticctn terms of transportation demand. Since February, the
onhne food orders have dropped by 20% whereas online
crocery orders are overflowng's 18 tooyet to be seen
whether these acquired habits of onlime grocery shopping will

sustarn after the pandemie passes.

Effect on retail sector

Ihe Tockdown implemented by the Government to prevent
e spread of COVID-19 1 the country has greatly affected
e reta] business: Most stores, except stores selling Essential

od & Grocery, have been shut across the country.

Crarments, Sans, Flectronies, Mobile Phones, Furniture,
Hardware ele almost all stores are closed. Non-Groceery/Food

ctatders are reporting 80%4 to 100% reduction in sales. Lven

lere of essential atems are fucmg osses as they aren’t

1o sell non-essential stems, which would bring them

Howeg

igher margin

K40 of the reta] costs are fixed costs, which is putting

everal fmancial pressures on retalers. The industry s

xperiencing severe higuidity challenges, which can lead to

arpe scale unemployment The cash mflow of the industry

as come tooa standsull winle the fixed operating cosls

ematn antact, as per the survey conducted by Retatlers

SHN  97K-91.5407 176-%

el histle

[ of L OVVEHDY 89 n Tredis

Aseociantion of India (RAT) which was filled by 768 respemdents

actonss India

Overall Impact of Covid - 19 on Indian Fconomy
Ananlyate and Feonomists stated that lockdown situation

had hadly ympacted the countries warldwide some of the

mipor observations are cited helow

I Fhere an o situation of worse Unemployment an the
nation

2 xpecting iggest stock market crash e Nifty will fall
helow 5000-7500 points

§ No job secunty among all sectors | compames are laying
off their employces

A Daily wage workers and skilled labourers faced a lot

5 1w supposed o create a huge depression alike the
Gircat Depression of 1929,

6. Lducation of school going students has come to a
standstill.

7. Indian cxports and imports are impacted a lot duc to non
availability of transport and labour .

¥ Pcoples normal lifestyle has been impacted too .

9. Indian companics sclling their shares to foreign I3 players.

andemic impact on Agricultural \MSME, travel and

tourism cte are cffected.

Il International rating agency Fitch slashed GDP For 2020-
2110 0.8%.

12, Cotton prices have been reduced by 3% In the nation

Conclusion

The situation of Covid -19 is alarming and it disturbs all
over the world economy. Topmost cconomy of the world like
UK, US, France cte has gone through the crucial situation.
Stock market of all over the world crashed and o1l prices
decrcased day by day. Unemployment increases in a hurricanc
speed. Different industrial scetor are badly affected for this
pandemic while organic food industry have a good opportunity
to flourish them due to this situation . Government focis o
improve contact centre for adopting new ways of working to
supply
communities  for maintaining the required low of products
this

conclusion

maintain chain management  wider  operating

and services in the midst of COVID-19 In crucial

the

continue working together with all sectors Indian econoni

condition  we  can’t  draw actual it

will achieve deep mmplementation e alb mdustoes

Giovt 1O College of Commeree & Magapament, Peonsalor
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