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and services make costlier with GST. 
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CONCEPTUAL FRAMEWORK 

CONCEPT OF GST: 

In the segment of indirect taxation, GST 0s a single tax on the supply of goods and services, 
right from the manufacturer to the ultimate consumer., A credit of input tax, which is paid at 
each stage, is to be available in the subsequent stage of value addition. That is why GST is 
considered as a tax only on value addition at each stage. 

More than 140 countries have been under the regime of GST, But our nation is following dual 
GST systems like Canada and Brazil. 

TAXES TO BE SUBSUMED TO CGST 

1. Excise Duty 
2. Service Tax 

3. Additional Excise Duty on Medicinal preparations 
4. Countervailing Duty (CVD) 
5. Cesses 
6. Surcharges 
7. Special Additional Duty (SAD) 

Petroleum products shall be outside the GST ambit. 

TAXES TO BE SUBSUMED TO SGST 

1. VAT/Sales Tax 
2. Luxury Tax 
3. Entertainment Tax 
4. State Cesses & Surcharges 
5. Purchase Tax 

6. Entry Tax/Octroi 
7. Taxes on lottery, betting. gambling 

Perspectives on Business Management & Economics 
Volume I December 2020 " 1SBN 978 81-951151-1-2 

However, tax on liquor, electricity, and stamp duty would remain outside the GST ambit. 

ANALYSIS AND PRESENTATIONS 

Our study analyses how GST has significantly influenced the different industrial sectors of our 
nation. And in order to do so, we have taken into consideration different industries as much as 
possible. Moreover, we have considered those industries regarding which relevant information 
is available. Those are discussed in the following manner, 

IMPACT ON LOGISTICS SECTOR 

Basically, the Indian economy is too much dependent on the performance of the lystcs 
sector. According to the World Bank's Logistics Performance lndex, around 45 milhon pegee 
earn their livelihood through this sector. India was placed in 35 rank in 2016. The yiste 
sector can be classified into three categories, namely, 

1. Road Transport Sector. 

Web. www.pbme.in 



2. Storage and Warehousing Sector. 
3. Third Party Logistics 

industrial database, it is very dear that the perfomance of the firms rendering iogsts 
services had been volatile since 2010. It happened because of the existence of muitipie tares. 
which made this service a costiy item. Besides that logistics frms used to folow a pracice 
establishing hubs and transit points in many states in order to avoid state vat (Goods tat wee 
directy supplied to dealers used to come under the purview of state vat). Again they toox 
advantage of escaping taxes by showing that most of the transfers occurred from warenouses 
(since branch transfer was exempt). This was a leading stage of tax evasion. Here in e 
tollowing, we are showing the impact of GST on this valuable sector: 

PARTICULARS 

1. Registration 

2. Presence of 
Entry Tax 

3. Rate of taxes 

4. CENVAT credit 
in case of capital 
goods 
5. CENVAT credit 
against 'Renta cab' 
service 

6. Invoicing 

7. Record Keeping 

8. Audit 

Web: www.pbme.in 

Perspectives on Business Management & Econocs 
Volume December 2020- S8N 978-81-951151-1-2 

PREVIOUS INDIRECT TAX 
REGIME 

Centralized Registration in case 
of Service Tax with respect to 
PAN India contracts. (No 
requirement for obtaining State 
wise registration) 

Yes 

All the services were subject to 
service tax at 15 percent. 

A service provider was not 
eligible to avail credit of CST 

paid on procurement of capital 
goods. 

Not Available 

No requirement of state-wise 
issuance of invoice + details of 
the invoice. 

No requirement for maintaining 
separate state wise records. 

No requirements for the 
assessee to get his accounts 
audited. 

CURRENT GST SYSTEM 

Decentralized Registration - all 
the delivery hubs or pick up 
centers must be registered. 
(Separate registration is 
necessary for each state for 

each legal entity) 
No 

Services are subject to CGST, 
SGST, or IGST (18 percent) 

depending on the location of 
the contractual recipient. 
Credit is available against the 
taxes paid, and thereby, it helps 
to reduce the overall cost 
burden of the client. 

Available 

State-wise issuance of an 
invoice for each supply + details 
of the invoice like registration 
no., tax amount, tax rate, HSN 
codes for goods, SAC code for 
services, place of supply, 

client's address, etc. are 
required 
Separate accounts for each 
state or business verticals 

having separate GSTIN are 
required. 
Here audit is compulsory for the 
assesse and a separate audit is 
needed for each registration. 

From the above explanation, it is quite clear that GST helps to make the logistic sector 
profitable as well as transparent to a large extent. 
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y, 

and 
it backs 
the 

advancernent 

OT 

the 

nation's 

infrastructure 

stand. 

The 

The 

im
pact 

of GST 
on 
this 

sector 
is discussed 
in 
the 

follow
ing: 

1. 

Under 

the 

previous 

condition. 

works 

contract 
in

 

relation 
to

 

civil 

construction 

was 

covered 

by both 

service 

tax 

and 

VAT 

act. 

Therefore 

registration 

under 

both 

acts 

was 

Com
pulsory. 

B
esides 

that, 

the 

person 

having 

business 
in 

m
ore 

than 

one 

state 

had 
to

 

take 

registration 
for 

different 
states. But 

now
, 

every 

sSupplier 

shall 
be 

liable 
to

 
be 

registered 

under 

this 
act 
in 

the 

state 

from
 

w
here 

he 

m
akes 

a taxable 

supply 
of goods 

and/or 

services 

provided 
his 

aggregate 

turnO
ver 

in 
a financial 

year 

exceeds 
Rs. 
20 

lakhs. It 

may 

again 

follow
 

m
ultiple 

registration 

procedures, 

sam
e 

as 
in 
the 

previous 

law
. 2. Another 

new
 

provision 
is "Casual 

Taxable 

Person," 

referring 
to

 
a person 

who 

occasionally 

undertakes 

transactions 

involving 

supply 
of goods 

and/or 

services 
in 
the 

course 
or 

furtherance 

of business 

w
hether 

as 
a principal, 

agent, 
or in

 

any 

other 

capacity 
in a taxable 

territory 

w
here 

he 

has 
no 

fixed 

place 
of business. 

3. U
nder 

GST, 

the 

sale 
of under-construction 

real 

estate 

properties 

can 
be 

classified 
as 

the 

Supply 
of services 

and 
is liable 
for 

GST 

paym
ent. 

M
oreover, 

th
e 

GST 

regim
e 

does 

not 

subsum
e 

Stam
p 

Duty 

and 

Registration 

charges. 

4. On 

February 
7, 2018, 

T
he 

G
overnm

ent 

ordered 

builders 
not 
to 

charge 

any 

G
ST 

from
 

hom
e 

buyers, 
as the 

effective 

GST 

rate 
on 

alm
ost 

all 

affordable 

housing 

projects 
is 
8 percent, 

against 

which 

Input 

Tax 

Credit 

(ITC) 
is available. 

M
oreover, 

builders 

can 

levy 

GST 
on 

buyers 
of affordable 

housing 

projects 

only 
if they 

reduce 
the 

apartm
ent 

prices 

after 

factoring 
in 
the 

credit 

claim
ed 

on 
inputs. TABLE 

1: GST 

RATE 

FOR 

REAL 

ESTA
TE 

IN
PU

T 

M
ATERIALS 

RATE 
18%

 

D
ESCRIPTIO

N
 

OF 
M

ATERIALS 

SL 
NO. 

28% 

Cem
ent 

Steel 

HSN Chapter 
72 2523 

1. 
2. 

28%
 

M
arble 

and 
G

ranite 

6802 

3. 

12%
 

Blocks 
of M

arble 

and 

G
ranite 

2515 

4. 

12%
 

Chapter 
68 

5%
 

Sand 

lim
e 

bricks 

and 
fly 

ash 

bricks 

N
atural 

sand, 

pebbles, 

gravel 

Lifts 
and 
Elevators 

5. 

2505 
and 
2517 28%

 

6. 

8428 

7. 

Source: 
A

uthor 
com

pilation 

B
ased 

on 

the 

above 

data, 

m
axim

um
 

inputs 
lie 

w
ithin 

the 

tax 

bracket 
of 18 

percent 
to 
28 percent. 

Steel 

products 

bear 

18 

percent, 

and 

Cem
ent 

and 

Prefabricated 

Structural 

C
om

ponents 
for 

building 

and 

civil 

engineering 

carry 
a 28 

percent 
tax 

burden. 

Since 

ITC
 

is 
142 W

eb: 
www.pbrm

e.in 

real 

estate 

sector 
is estim

ated 
to 

C
ontribute 

around 

5%
 

of India's 

G
D

P 

and 
is considered 

th
e 

second 

largest 

contributor 
in

 
the 

cO
untry 

as 

per 
the report 

ot"Earnst 

and 

Y
oung."N

aturally. 

this 

sector 

should 

b
e
 

of prim
e 

im
portance 

by 

the 

G
overnm

ent. 
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978-81-951 

151-1-2 avarlable 
on 

products 

utilized 
for 

construction, 

the 

overall 
tax 

incidence 

shouid 

rem
an 

IM
PA

CT 

ON 

A
U

TO
M

O
BILE 

SECTO
R 

The 

Indian 

autom
obile 

industry 
is 

considered 
one 
of the 

laroest 

industries 
in 

the 

worid. 

This industry 

contributes 
7.1 

percent 
of the 

countrvs 

total 

GDP. 

Before 

GST, 

this 

sector 

had 

been suffering 

from
 

high 
tax 

rates 

while 

Central 

Excise 

Duty 
is 

ranging 

betw
een 

12.5 

percent 
to 
S0 

percent 

coupled 

with 

m
ultiple 

cesses. 
To 

rem
ove 

this 

burden, 

the 

Governm
ent 

should 

have necessarily 

taken 

som
e 

steps, 

and 

thereby. 

GST 

was 

introduced. 
The 

im
pact 

is as 

follows: It is 

custom
ary 

that 

advance 
is 
to 
be 

taken 
by 
the 

dealer 
at the 

tm
e 

of booking 
the 

vehicies. 

Earlier, 

VAT 

was 

not 

charged 
on 

such 

advance 
as 
the 

sam
e 

was 

payable 
at the 

tim
e 

of sale 

a. 

In
 

the 

case 
of 

Inter-state 

trade, 

G
STis 

pavable 
on 

the 

transfer 
of 

vehicles 
to 

oher 

prem
ises. 

It 

m
ay 

block 

the 

working 

capital 
as 

the 

taxes 
is 
to 
be 

paid 

from
 

ow
n 

funds, 

and 
tax 

wil 
be 

collected 
at a later 

date 

only 

when 

such 

goods 
are 

sold. 

In 

the 

pre-G
ST 

era, 

automobile 

dealers 

cannot 

avail 
of ITC 
on 
the 

following 

item
s: CST 

paid 
on 
the 

purchase 
of vehicles, 

spares, 

accessones, 
etc. 

CVD 

paid 
on 

im
ported 

spares, 

accessories, 
etc. 

1. 

Reversal 
of 

proportionate 

CENVAT 

Credit 
of 

Service 
tax 

due 
to 

trading 

acivity 
etc. 

2. 
3. (C) 

SBC 

paid 
on 

input 

services 

4. 
But 

now, 
all 

the 

above 

duties 
or 

taxes 
are 

subsumed 
to 

GST, 

and 

hence 
the 

dealer 
can 

get 
the 

advantage 
of 

availing 
ITC. 

Due 
to 

the 

application 
of GST, 

the 

overall 

cost 

gets 

reduced 
but 

the 

working 

capital requirement 
gets 

increased 
from

 
the 

viewpoint 
of the 

dealer. 

Moreover, 

Automobile 

dealers charge 

am
ounts 

for 

the 

sale 
of 

vehicdes 
and 

also 
for 

different 

anclary 

senices 

SUch 
as 

insurance, 

logistics, 

aCcessories, 

registration, 
etc. 
it is 

imperatve 
for 

the 

industry 
to 

realize whether 
this 

transaction 
is 
to 
be 

classified 
as 

"Composite 

Supply 
or 
as 
a 

"M
ixed 

Suppiy" 
so 

that 

GST 
can 
be 

charged 

accordingly. 

Besides 
that, 

GST 

brings 
an easy 

credit 

mecthanism 
so 

that 
all 

the 

taxes 
on 

input 

services 
or 

taxes 
on 

caprtal 

go0ds, 
or 

taxes 
on 

manufactured 

products 
can 
be 
set 
off 

against 
the 

output 

liability 
of GST. 

As 
of now, 
the 

Agricultural 

sector 
is 
the 

largest 

contibuting 
sector 

towards 
the 

overall 

Indian 

GDP 

(around 
16 

percent). 
GST 

affected 
this 

sector 
also. 
The 

impact 
is 
as 

follows: 

IMPACT 
ON 

AGRICULTURE 

SECTOR 

1. In 

the 

GST 

regime, 

fertilizer 
is 

taxed 
at 
12 

percent 

(Earlier, 
it 
was 
6 

percent 
(1 

percent Excise 
and 
5 

percent 

VAT)). 
The 

impact 
is 

negative 
as it 

would 

increase 
the 
cost 

of the 

product. 
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neutralized. 

Little 

change 
in 
the 

GST 

regim
e 

does 

not 

have 

m
uch 

im
pact 

on 
the 

C
o

n
stu

o
 

and 
Real 

Estate 
sector. 

of 

such 

vehicde. 

But 

now
, 

G
ST 

is 
to 

be 

payable 
on 

such 

advances. 

The 

pont 
of 

taxation 
is 

the 

receipt 
of 

advances. 
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2. Im
provem

ent 
in the 

logistics 

sector 
due 
to 
G8T 

helps 
in 

0asy 

transportation 
of Agricultural 

goods 

and 

thereby 

im
proving 

the 

m
arket 

grow
th. 3 Dairy 

farm
ing, 

Poultry 

farm
ing 

are 

kopt 
out 
of the 

dofinition 
of agriculture. 
So 

these 
are taxed 

under 

GST. 

Earlier 
2 percent 

VAT 

W
as 

charged 
on 

milk 

and 

certain 

milk 

products. 

Now, 
the 

GST 

rate 
of fresh 

milk 
is nil, 

skim
rned 

rnilk 
at 5 percent, 
and 

Condernsed 

milk 
at 

18 
percent. G

ST 

does 
have 

BANKING 

AND 

O
TH

ER 

FINANCIAL 

SERV
ICE 

SECTO
R 

Under 

GST, 

Banks 
/ NBFCs 
are 

required 
to

 

undergo 

separate 

registration. 
So 
the 

Com
pliance 

burden 
is 

increasing 

significantly. 

M
ost 

financial 

services 
like 

banking, 

insurance, 

etc., 

would 

attract 
a higher 
tax 

rate 
of 18%

 
as 

against 
15 

percent. 

Thus 

these 

becom
e 

m
ore 

expensive 

than 
earlier. TEX

TILE 
SECTO

R 

It is 

one 
of the 

top 

contributors 
to 

the 

developm
ent 

of the 

Indian 

econom
y 

consists 
of 

tw
o segm

ents 

organized 

and 

unorganized. 

Spinning, 

garm
ent, 

and 

apparel, 

which 

uses 

m
odern 

m
achinery 

and 

techniques, 

including 
in the 

organized 

sector. 

On 

th
e 

other 

hand, 

the unorganized 

sector 

consists 
of handicrafts, 

handloom
s, 

and 

sm
all 

and 

m
edium

-scale 

mills. Under 

the 

GST 

regim
e, 

the 
tax 

rate 
is 

decided 
5 percent 
for 

cotton 

fiber 

and 
1

8
 

percent 
for 

FM
CG 

SECTO
R 

Fast-m
oving 

consum
er 

goods 

are 
the 

fourth 

largest 

sector 
in 
the 

Indian 

econom
y 

consisting 

of three 

main 

segm
ents: 

food 

and 

beverage, 

healthcare, 

household, 

and 

personal 

care. 

"The 

FM
C

G
 

sector 

has 

grown 

from
 

$ 31.6 

billion 
in 

2011 

to
$

 
49 

billion 
in 

2016. 

The 

sector 
is further 

expected 
to 

grow
 

at a Com
pound 

A
nnual 

Growth 

Rate 
of 20.6 

percent 
to 

reach 

US$ 

103.7 

billion 
by 

2020. 

FM
CG

 

revenue 

grew
 

14.8 

percent 

during 

O
ctober-D

ecem
ber 

2017. 

FM
C

G
 

TRANSPORTATION 
SECTOR 

Airline 

tickets: 

Suppose 
a person 

travels 
in 

econom
y 

class 
on 
a flight. 

Under 

the 

previous 

taxation 

system
, 

6 percent 

service 
tax 

was 

levied, 

but 

econom
y 

class 
is 

taxable 
at 
5 percent 

Cab 

rides: 

Now, 

traveling 
in 
a cab 

has 

becom
e 

cheaper 

than 

earlier 
as 
the 

tax 

rate 

has 

com
e 

down 
to

 
5 percent 

from
 

6 percent. 
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e.in 
an 

average 

im
pact 

on 
this 

sector, 

An 
increase 

in 
tax 

rate 
might 
increase 
the Overall 

cost, 
but 

continuous 

availing 

|TC, 

ease 
of transportation 

may 

have 
a positive 

im
pact 

on this 
sector. 

m
anm

ade 

synthetic 

fiber. 

On 

the 

other 

hand, 

silk 

and 

jute 

item
s 

are 

totally 

exem
pted 

from
 

GST. 
sector 
is expected 
to 

register 

net 

revenue 

grow
th 

of 11.8 

percent 
in 
Q4 

M
arch 

2018.. 
as 
per The 

Econom
ic 

Tim
es, 

June 
8, 2018. 

under 

the 

GST 

regim
e. 

Thus, 

the 

econom
y 

class 

becom
es 

cheaper. 

W
hereas 

for 
a business 

class 

passenger 

has 
to 

bear 
12 

percent 

GST 

instead 
of 9 percent 

service 

tax, 
so

 
the 

business 

class 

becom
es 

cost 

w
orthylexpensive. 



Train fare: People who travel by local train or sleeper class will not be affected so rruch 3s s tax rate has slightly increased from 4.5 Dercent to 5 percent, whereas frst-cdass ard Rl coaches now become expensive. 
Hospitality Sector 
Hotel expenditure: Hotels having a room tariff of more than Rs. 7.500 Comes under tne ta orackets of 28 percent, whereas the hotels have room tariff frorn Rs. 1,000 to Rs. 2,500 tals 
under 12 percent tax brackets followed by 18 percent tax brackets for hotels having rOorri tariT Trom Rs. 2,501 to Rs. 7.500, and if the room tariff is less than RS.1.000, there will be no GS1. 
Thus, the higher-tier hotels become more expensive. and the lower-tier hotels becorne cheaper under GST. 

Kestaurants bills: In the earlier tax regime. if a customer goes to an Ac restaurarit and 
purchases a meal, he had to pay 12 percent VAT and 6 percent service tax, but under the GST 
regime, the customer needs to pay only 5 percent GST irrespective of AC or Non-AC 
restaurant. Thus, the restaurants become cheaper nowadays, but the restaurants wil not be 
able to take the benefit of the input tax credit. 

Amusement park and ballet: Admission to an amusement park and ballet nowadays becornes 
expensive as the GST rate imposed upon is 18 percent instead of 15 percent service tax. 

CONCLUSION 

Perspnctives or Business Managernrt & Ecaais 
Volurne Decernber 2020 ISBN 979-81451151-1-2 

Prior to the implementation of GST, the Government's perceptíon was that it wWOuld have 
undoubtedly had a favorable impact on all the sectors from the viewpoint of Govt. as well as 
Consumers. And another motto was to establish the transparency of the overall systern. But 

based on the above analysis, we can conclude that GST does not have a positive impact on 

all the sectors from the viewpoint of the consumers. However, for sure, it will help to make the 

system clear, transparent and thereby generate more revenue to the Government as 

compared to the earlier taxation system. As per the above discussion, it obviously makes the 

indirect taxation system transparent, but all sectors in our economy are not affected positively 

through the implementation of GST; some of them are affected adversely. Initially, GST has 

increased the tax burden of common people as well as over the small businessman. Some 

Commodities and services became costlier with GST. 

RECOMMENDATIONS 

The Government should look after the following matter: 

1. Improvement of proper infrastructure. 

2. Reduction of the tax rate in necessary commodities. 

3. Easy compliance. 

4. Proper training of the GST practitioners. 

5. Provision of proper time facilities. 

6. 
Transparency in availing ITC etc. 

Web: www.pbme.in 
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